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New Model Questions- 2070

Full Marks: 100

Pass Marks: 35
Candidates are required to give their answer in their own words as far as practicable.
The figures in the margin indicate full marks.

Attempt ALL Questions 4 _
Brief Questions Answer (10x2=20)
1. Write about the two differences between Equity Share Capital and Preference Share Capital.
2. Differentiate between pre-acquisition and post-acquisiticn dividend.
3. Define the meaning of cash from financing activities.
4. What do you mean by current purchasing power method?
5. Why is Capital Budgeting significant for an organization?
6. A company presents the following information.
- Equity share capital of Rs 100 each - x = Rs.100,000
8% Preference share capital of Rs 100 each =Rs.60,000
6% Debentures = Rs.40,000
The company is within 40% tax racket
Required: EPS at EBIT level of Rs.100,000 :
. Ans: Rs. 53.76 per share
7. Youare provided the following information. '
Sales =Rs.300,000
Wages toworkers - = Rs.50,000
Interest received = Rs.10,000
Cost of bought in materials and services = Rs.180,000
Required: Amount of value added.
Ans: Rs. 130,000
8. A company whose NPAT was Rs.60,000, has 10% debenture of Rs. 100,000 and 8%
preference share capital of Rs.100,000. If tax rate is 40%, find out interest coverage ratio.
Ans: 11 times
9. The following information are provided
Cost of sales adjustment = Rs.30,000
Depregiation adjustment = Rs. 10,000
Current cost adjustment = Rs.60,000
Required: Monetary working capital adjustment
Ans: Rs. 20,000
10. A machine was purchased on 1st Baisakh, 2068 for Rs.80,000 and incurred Rs.10,000 each
for transportation and installation. It was estimated that the machine will have a scrap value
of Rs.10,000. The total life of the machine wil be 10,000 hours. If machine runs for 3,000
hours during 2068, find out the amount of depreciation for the year 2068,
Ans: Rs. 30,000
Descriptive Questions Answer (attempt any five) (5x%10=50)

11.a.  Ratio Analysis is used to measure financial performance of the organization, comment.(5)

12,

b.  The following information are given,

Current Ratio = 2 Current Liabilities = Rs.250,000

Fixed Assets = Rs.500,000 Stock = Rs.100,000

Prepaid expenses = Rs.25,000 Debenture = Rs.100,000

Share Capital = Rs.300,000 Net Profit = Rs.50,000

Inventory Tumover ratio = 5 fimes

Required: ‘

(i) Quick ratio (ii) Sales (Rs.)

(iii) Debt to total capital ratio (iv) Return on total assets (1.25x4=5)

Ans: (i) 1.5:1 (ii) Rs. 500,000 {iif) 22.22% (iv) 5%
A company is considering the replacement of old machine. The existing machine is 5 year
old, has current cash salvage value of Rs.30,000 and remaining depreciable life of 10 years.
The machine was originally purchased for Rs.75,000 and It is being depreciated at Rs.5,000
per year for tax purpose. The new machine will cost Rs.150,000 and will be depreciated on

 siraight line basis over 10 years with no salvage value. The management of the company
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anticipates that with expanded operation, there will be & need of an additional working

capital of Rs.30,000. The new machine will allow the company to expand the current
~ operation and there by increase annual sales revenue by Rs. 40,000 and annual variable

operating cost by Rs.10,000. The company’s tax rate is 50% and its cost of capital is 10%.

Required:

i.  Netcash outlay (NCO)

ii. Incremental annual cash inflow (CFAT)

iii. Final year cash infiow.

iv. Net Present Value (NPV) of the project.

_v.  Decision regarding replacement of old machine. (2+2+2+242)
Ans: (i) Rs. 140,000 (i) Rs. 20,000 (iii) Rs. 50,000 (iv) (Rs. 5,545) (v) Should not repiace
13. & Clarify the meaning of depreciation with fwo main objectives. (5)
b. The following are the particulars relating to the machine account.
i.  Purchase 5 machines at Rs.10,000 each
ii. Date of purchase January 1, 2008
iil, - Depreciation applied Straight line at 20% p.a.
iv. Salvage Value Rs.2,000 each (Book value)
V. Scrapped - One machine realizing Rs. 6,000 on the last date of
December, 2010
vi. Accountsclosedon  The last date of December every year
Required: Machinery account for 2010
Ans: Profit on sales Rs. 800; Balance Rs. 20,800
14. Abook store performed the following transactions during the year, 2012. 5
Amount (Rs.) Amount (Rs.)
Sales revenue 50,00,000
Less: Cost of goods sold: ‘
Beginning inventory 600,000
Purchases 30,00,000
Ending inventory (400,000) 32,00,000
Gross profit 18,00,000
Less: Operating expenses:
Administration (cash) 500,000
Selling and distribution {cash) 240,000
Interest 60,000
i Depreciation 200,000 10,00,000
Net income before tax 800,000
Less: income tax 200,000
Net income after tax 600,000
Less: Dividend 300,000
Net profit 300,000
Price Indices
1-1-2012 125
31-12-2012 200
Average Index 160
Time of fixed assets purchased : 100
Required:
a. Purchasing power gain or loss on holding monetary items.
b. Restated purchasing power income statement (5+5=10)

Ans: (a) (Rs. 315,000) (b) (Rs. 160,000)
15. The balance sheet of a company is as follows:

Liabilities ‘ Amount Assets Amount
3,000 Equity share capital of Rs.100 Land & building ......... 200,000
each, Rs.75 called up 225,000  Plant & machinery 240,000
10% Preference share capltai of Inventory ... 180,000
Rs.100 each, fully pald Up... 100,000  Accounts recewabﬁa‘..... 62,000
8% Debenture... 200,000 Cash . 20,000
Accounts payable LA 225,000  Profit and loss 2C00UN ....comimsmrrrsienies 50,000
Preference dividend due........... 12,000 ]
762,000 762,000
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The Company went into voluntary liquidation. The assets except cash realized Rs.450,000
including Rs.180,000 on sale of plant and machinery, which was mortgaged against 8%
debsnture. The liquidator was entitied to a remuneration of 4% on value of assets realized
and 2% on amount paid to equity sharsholders. The cost of liquidation was Rs.12,000.
Required: Liquidator's final statement of account (10)
Ans: Liquidator's remuneration Rs. 18,000; Pref. Shareholders Rs. 90,000; Total Rs. 545,000

16.  Define consolidated balance sheet. How would you ascertain the amount of minority
interest and capital reserve or goodwill? Explain with suitable example. (4+6=10)

Analytical Questions Answer (attempt any two) 2x15=30

17. Acompany and B company decided to amaigamate and a new Company, C Company is
formed to take over the amalgamated companies with effect from January 1, 2013, when
their balance sheet stood as follows:

Liabilities (Rs.) ACo B Co Assels (Rs.) ACo BCo
Equity shares of Rs 100,0,000 500,000  Goodwill _ 180,000 60,000
100 each Premises 500,000 240,000
Reserve fund 290,000 175000  Machinery _ 300,000 195,000
PILAC 110,000 75000  Fumiture 85,000 -
Accounts payable 95,000 47,500  Inventory 130,000 90,000
Quistanding expenses 5,000 2500  Account 210,000 175,000

receivables
Cash at bank 85,000 30,000
Preliminary - 10,000
expenses

1500,000 ~ 800,000 1500,000 800,000 |

C Company issued 5,000 equity shares of Rs.100 each, 10,000, 8% preference shares of

Rs.10 each and 10% debentures Rs.200,000 to the public apart from the issues made to

carry out the business combination.

Required:

i Calculate the amount payable to each company assuming that the purchase
consideration was settled by the following in each of the companies, 40% in equity
shares, 30% in preference shares, 20% in debentures and the rest in cash.

ii.  Necessary journal entries in the book of A Co.

iii.  Amalgamated balance sheet of New Company. (4+6+45)

s Ans: Purchase consiceration Rs. 12,10,000 and Rs. 680,000; Loss on realization Rs. 190,000:
. B/S total Rs. 26,51,000
18. An unadjusted trial balance of a company is given below.
Particulars Debit (Rs.) Credit (Rs.)
Cash 200,000
Bank 354,000
Discount aliowed 5,000
Fumiture 120,000
Purchases 200,000
Debtors 85,000
Interest on loan 6,000
Salary 60,000
Rent ) 30,000
Capital ‘ 500,000
Creditors 50,000
Discount received 10,000
Sales 400,000
10% Bank loan 100,000
1080,000 1060,000

Adjustment:

a. Closing stock Rs.50,000.

b.  Prepaid rent was Rs.2,000.

¢.  Out standing interest on bank loan was Rs.4,000.

d.  Depreciation on fumiture at 10% per annum.

Required:

i.  Income statement @

ii. Balance sheet (5)

iii. Cash flow statement ; (6)
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Ans: (i) Net income Rs. 145,000 (ii) B/S total Rs. 799,000 or Rs. 745,000
(iii) CFOA Rs. 74,000; CFIA Rs. (120,000); CFFA Rs. 600,000

19. a. Explain the meaning, features and privileges of public limited company.
(2+43+3=8)
b. *Cash Flow Statement is useful intemally to management and extemally to investors
and creditors.” Discuss. ; o
ﬁ. Company: Conceptual and Theoretical Foundation
.
What do you mean by share capital? [2]
_
Explain the meaning and types of public limited company. 7
3. 2072 (ii) Q.No. 1 : '
Write any two differences between Equity share and Preference share. [2]

f4._2072 (ji) Q.No. 19 O}
' Explain the necessary documents which must be submitted by public compahy fo have a
company registration. (8]
5. 2071 Q.No.1
Explain the advantages of public limited company. 21
6. 2071 Q.No.18 @ :
Write briefly about preference share and differentiate it with common share. [3+5=8]
. 2071 Old Q.No. ) :
Clarify the meaning of preference share and mention any wo differences between
preference share and equity share. [2.5x2=5]
Differentiate between equity share and debenture. 5]
9. 2060 Q.No.
Write in brief about the equity share. (5]
Define preference share capital and write about the different types of preference share capital. [2+3]

II

2. Financial Statements of a Company

. 2072 Q.No. 2|
Write in brief the objectives of financial statements. 2

E

Differentiate between holding gain and operating gain. [2]
Write any two features of financial statement of a company. (2]
Differentiate between operating and non-operating expenses with example. 2]
Numerical Problems '

Trial balance of a company Is given below:
Particulars Debit (Rs.) Credit (Rs.)
Bank 70,000
Cash 25,000
Machinery 400,000
Furmniture 187,000
Sales 650,000
Purchase 425,000
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Share capital 500,000
8% debentures 150,000
Debtors 150,000
Creditors 110,000
Salaries 50,000
Wages 60,000
Discount 15,000
Interest 12,000
Electricity charges 16,000

14,10,000 14,10,000

Additional information:

Closing inventory is Rs.60,000.

Depreciation is 10% on machinery and 15% on furniture.
Outstanding salary is Rs.12,000.

Prepaid wages is Rs.15,000
Required: @ Income Statement and Balance Sheet using worksheet @ Cash flow statement

[1045=15]

Ans: @ NP: 66,950; @ 32,000; (587,000); 650,000

The ledger balances of & newly established business co. are given below:

Capital Rs.400,000 Interest on loan Rs.5,000
10% loan 200,000 Discount aflowed 3,000
Fixed assets 200,000 Salaries 72,000
Purchase 250,000 Office expenses 30,000
Sales 400,000 Rent 50,000
Debtors 20,000 Cash at bank 420,000
Creditors 50,000
Adjustments:

a. Closing stock Rs. 50,000.

b. Pre-paid rent Rs.2,000.
¢ Interest on loan payable for haif year.

d. Charge depreciation of fixed assets @ 10% p.a.
Required: ©@ Income statement and Balance shest using worksheet @ Cash flow

statement. [4+5+6=15]
Ans: ONet profit Rs. 12,000; B/3 total Rs. 672,000 @CFOA Rs. 20,000; CFIA Rs. (200,000};
CFFA Rs. 600,000
3. Cash Flow Statement
Theoretical Questions
Explain briefly the cash from inventory activities. i2]
Wirite the meaning of cash from financing activities. 2
8. 2071 Q.No.19 @
Describe briefly the three activities of cash flow statement: [3+2+2=7]
“Changes in net income do not necessarily mean changes in cash flow.” Briefly discuss. [5]
|
5. 2072 (ii) Q.No. 18]
Following are the financial statement of a company: -
Liabilities Lastyear | Current Assets Lastyear | Current
year year
Share capital 150,000 300,000 | Land & Building 120,000 180,000
| Share premium 15,000 30,000 | Plant at cost 150,000 | 240,000
6% Debenture 75,000 30,000 | Depreciation atplant |  (45,000)|  (60,000)
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Sundry creditors 60,000 90,000 | Investment 60,000 75,000
Retained eamings 30,000 75,000 | Sundry debtors 45,000 60,000
Prov. for dividend 15,000 30,000 | Inventaries 30,000 75,000
Prov. for tax 30,000 45,000 | Cash at bank 15,000 30,000
375,000 600,000 375,000 500,000
Income Statement for the current year
Sales 300,000
Less: Cost of goods sold: ’
Opening inventory 30,000
Purchases 120,000
Less: Closing inventory (75,000)
75,000
Wages 45,000 120,000
Gross income : 180,000
Less: Operating expenses: -
Office expenses 45,000
Depreciation 30,000
Debenture Premium 4,500
Interest on debenture 7,500
Provision fortax = 45,000
" Provision for dividend 30,000 162,000
18,000
Add: Gain on sale of plant (cost Rs.30,000 12,000
- accumulated depreciation Rs.15,000)
Interest on investment 15,000
Net income : 45,000

Required: Cash flow statement (appiy direct method) showing cash from (i) operating

activities (i} Investing activities (i) Financing activities.

[6. 2071 Old Q.No.16]

[6+4+3+2=15]
Ans i) B2,500; i} (1_63,%0}; iiiy100,500

The comparative Balance Sheets and Income Statement of 2 company are as follows:

Liabilities 2011 (Rs) 2012 (Rs). Assets 2011 2012 (Rs).
' (Rs).
Share capital 1,000,000 1,200,000 Fixed assels 800,000 1,000,000
Share premium 100,000 120,000 Bills receivable 300,000 250,000
8% Debenture 200,000 150,000 Stock 150,000 100,000
Bills payable 50,000 30,000 Investment 200,000 250,000
Provision for taxation 30,000 50,000 Cash at bank 50,000 130,000
Accumulated Dep. 40,000 60,000
Retained eaming 80,000 120,000
1,500,000 1,730,000 1500,000 1,730,000
Income Statement for the year 2012
Rs. (Rs.)
Sales revenue - 1,000,000
Less: Cost of goods solo 600,000
Gross profit 400,000
Less: Operaling expenses:
General office expenses 150,000
Depreciation on fixed assels 60,000
Premium on redemption of debentures 10,000
Interest on debentures 12,000
Provision for taxation 50,000 282,000
Netincome before other income 118,000
Add:  Profit on sale of fixed assels 20,000
(Depreciated value of fixed assets Rs.40,000)
Net income 138,000

Required: Cash Flow Statement showing operating activities, investing acfivities, and net

change in cash position

[B+3+4+2=15
Ans: CEOA = Rs. 288,000; CFIA = Rs. (270,000); CFFA = Rs. 62,000
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. 2070 Q.No. 14

The Balance Sheets of a company at the end ottwéyears are given below:

Liabilities 2068 2068 Assets 2068 2069
Share capitai 30,000 48,000 Piant and machinery 28,000 40,000
Profit and loss alc 26,000 28,000 Land and buiiding 18,000 50,000
Bank loan 20,000 40,000 Investment 10,000 6,000
Accumulated depreciation 12,000 22,000 Book cebts 10,000 12,000
Accounts payable 8,000 12,000 Inventories 6,000 8,000
Cash al bank 24,000 34,000
96,000 150,000 96,000 150,000
Income siaiement for the yea: 2069 ending
Sales revenue 50,000
Less: Cost of goods soid
Opening inventory 6,000
Add: Purchases 26,000
34,000
Less: Closing inventory . 8.000 26,000 |
" Gross margin 24,000
Less: Operating expenses:
Depreciation on building 4,000
Depreciation on plant 7,200
Cperating expenses 8,000 19,2000
Net Income from operation 4,800
Acc: Gain on saie of investment 1,000
i 5,800
Less: Loss on sale of piant (Sale proceed Rs. 2,000)
Net income 5,000
Required: Cash Flow Statement by direct method showing cash from operatmg. investing
and financing activities B+2+2+1=8§

Ans: CFOA Rs. 16,000; CFIA Rs. (41,000); CFFA Rs. 35,000
8. 2068 Q.No.16 0
The follewing are the balance sheets of a company for two different years:

Liabilities 1st Year 2nd Year Assets 1st Year 2nd Year
Share capital 700,000 900,000 Land & building 200,000 200,000
Share premium 35,000 45,000 Plant & machinery 400,000 480,000
10% Debeniures 200,000 100.000 Investment 205,000 350,000
Banx overdraft - 50,000 Inventories 200,000 100,000
Accounts payable 150,000 100,000 Prepaid expenses 10,000 15,000
Accrued expenses 20,000 10,000 Accounts receivable 160,000 120,000
Provision for tax 50,000 70,000 Cash at bank ' 50,000 80,000
Profit & loss alc 70,000 70,000
1,225,000 1,345,000 1,225,000 1,345,000
Income Statement for 2nd year
Sales revenue 700,000
Less:Cost of goods sold : 400,000
Gross margin 300,000
Less: Operating expenses:
Depreciation - 48,000
Interest 20,000
Other expenses . . 72,000
Provision for tax 70,000
Total operating expenses: . i 210,000 |
Net income before other income 0,000
Add: Gain on sale of piant (Book value being Rs. 32,000) 22,000
Total net income 112,000
Required: Cash flow statement using direct method, by showing cash from operating,
investing and financing activities. [6+3+5+1=15]

Ans: CFOA = Rs. 233,000; CFIA = (Rs.251,000); CFFA = Rs. 48,000
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The Balance Sheet and income statement of a company are as follows:

Balance Shest
Equities Year 4 Year5 Assels Year4 Year5
Share capital 400,000 500,000 Piant & machines 500,000 550,000
Share premium 40,000 50,000 Investment 120,000 70,000
Profit & loss alc 40,000 120,000 Book debts 100,000 120,000
Debentures 250,000 100,000 Stock 175,000 125,000
Creditors 80,000 50,000 Prepaid expenses 10,000 15,000
Provision for dividend 50,000 35,000 Bank 165,000 205,000
Accum. depreciation 210,000 230,000
1,070,000 1,085,000 1,070,000 1,085,000
Income Statement for year 5
Sales revenue 1,000,000
Less: Cost of goods sold
Beginning stock 90,000
Add: Purchase 400,000
Less: Ending stock 120,000
370,000
Wages 230,000 600,000
Gross proiit 400,000
Less: Operaling expenses:
General expenses 170,000
Depreciation 50,000
Interest 25,000
Premium on debentures retired 15,000
Provision for dividend 40,000 300,000
100,000
Add: Gain on sale of plant 25,000
(Cost Rs.100,000 accumuiated depreciation Rs.30, 000] '
125,000
Less: Loss on sale of invesiment 10,000
115,000
Less: Tax 35,000
Net income 80,000

Required: Cash flow Statement showing cash from Operating activities, Investing activities,
Financing activities and Cash balance.

0. 2068 () Q.No. 14

The Balance sheet of a company are as follows:

[6+3+442=15]

Ans: CFOA Rs. 185,000; CF1A Rs. (15,000); CFFA Rs. (110,000); CB Rs. 2,05.000

Less: Interest on debenture

Equities 2063 Rs. 2064 Rs. Assets 2063 Rs. 2064 Rs.
Share capital 400,000 630,000 Land & building 360,000 425,000
8% debenture 300,000 150,000 Plant & equipment 270,000 370,000
Current liabllites 80.000 112,400 Inventory 90,000 60,000
Profit & loss a'c 30,000 77,600 Book dedts 35,000 45,000
Cash &t bank 55,000 70.000
810000 970.000 £10.000 $70.000
The income statement of 2064 are as follows:
Rs. Bs. |
Sales 600,000
Less: Cost of goods sold
Opening inventory 80,000
Purchase of material 160,000
Closing inventory (60,000)
190,000
Wages 120,000 310,000
Gross profit 290,000
Less: Operating expenses 90,000
Deprecialion 30,000 120,000
170,000
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Less: Tax 58,400
87,600

Less: Dividend ; 40,000
Retained earnings 47,600

Required: @ Cash flows from operating activities @ Cash flows from investing activities
© Cash fiows from financing activities @ Changes in cash and cash equivalents.[3+242+1=8]

Ans: © Rs. 170,000 @ (Rs.195,000) @ Rs. 40,000 © Rs. 70,000
The Balance Sheets of a company for two years are given below:

Liabilities Year 1 Year 2 Assels Year 1 Year2
Equity share capita! 700,000 1,000,000 Fixed assets 1,080,000 1,630,000
Share premivm 70,000 100,000 Inventory 100,000 130,000
12% Debentures 200,000 100,000 Accounts receivable 80,000 60,000
Provision for tax 20,000 40,000 Prepaid expenses 10,000 10,000
Prov. for dividend 10,000 20,000 Cash 20,000 50,000
Accounts payable 50,000 175,000
Accum. depreciation 250,000 265,000
Profit and loss alc - 180,000
1,300,000 1,880,000 1,300,000 1,880,000
Income statement for the year 2 )
Sales revenue Rs. 1,000,000
Less: Cost of goods soid . 300,000
700,000
Less: wages paid : 275,000
Gross Profit 425,000
Less: Operating expenses:
Administrative expenses . 136,000
Depreciation 35,000
Provision for tax 40,000
Provision for dividend ; 20,000
Interest paid 24,000
Premium or: recemption of debentures 5,000
Total operating expenses 260,000
Net profit 165,000
| Acd: Gain on sale of fixed assets 15,000
Retzined earning ] 180,000

Additional information

i. A plant costing Rs. 40,000 with an accumulated depreciation of Rs. 20,000 has been
sold for Rs. 35,000.

il. - Dividend paid in year 2-Rs. 10,000.

Required: Cash Flow Statement by using direct method. [6+3+4+2=15]

Ans: CFOA Rs. 3, 60,000; CFIA Rs. (5,45,000); CFFA Rs. 2,15,000
122087 (I Q. No. 1§]

The Income Statement for the current year and additional information thereon are given as
under by a « smpany finance department.
Income Statement for the year ending 31, Current Year

Rs.

Sales revenue, net of refum A 735,000
Nor-operating income: : -

Interest income i 39,000

Gain on sales of plant 3,000 |
Total revenue 777,000
Less: Cost and expenses:

Cost of goods sold Rs. 390,000

Operating expenses 247,500

Interest expenses 30,000

Income taxes paid 28,500

Loss on sales of securifies 9,000 705,000

Net income 72,000
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Operafing expenses includes depreciation Hs.60,000
Increases in value: - Accrued inferest receivable 4,500
Inventory 30,000

Account payable 24,000

Income tax payable 2,700

Decreases in value: Accounts receivable 15,000
Prepayments 14,400

Accrued interest payable 1,200

Debit and credit entries during the year in the following items are given:

Debit entries Credit entries

Securities Rs. 55,500 Rs. 51,000
Cash loan to borrowers 63,000 75,000
Plant assets 187,500 15,000
Share capital - 7,500
Share premium - 112,500
Short term bormowing 102,000 67,500
Retained eamings 45,000 72,000

The credit entries in plant assets represents the book value with net of depreciation when it
is sold or refired during the year. The debit and credit in retained eaming represents
dividends declared and paid and net income shown by income statement respectively. Cash
and cash equivalent at the beginning amounted to Rs. 63,000.

Required: Cash Fiow Statement showing cash flow from (1) Operating activity under direct

method (2) Investing activity (3) Financing activity.

Ans: CFOA Rs. 158,400;

3. 2066 Q.No. 16

[743+3+2 = 15]
CFIA Rs. (171,000); CFFA Rs. 40,500; Ending cash balance Rs. 80,900

The Income Statement and the Balance Sheets of the company are given below:

Income Statement
Particulars Rs.
Sales revenue 1,200,000
Less: Cost of goods sold 700,000
‘Gross profit 500,000
Less: Operating expenses
Depreciation 160,000
Other operating expenses 200,000
Premium on redemption of debenture 20,000 380,000
Net profit before other income 120,000
Add: Profit on sale of plant (Book value, 40,000} 20,000
140,000
Less: Dividend paid 40,000
Retained profit 100,000
Comparative Balance Sheet
g}m‘:‘ . Year2Rs.  Year1Rs. Assets Year2Rs  Year1Rs.
Share capital 1,200,000 1,000,000 Plant 1,600,000 1,200,000
Share premium 120,000 100,000 Inventories 200,000 100,000
10% debeniures 100,000 200,000 Accounts
Bills payable 80,000 100,000 receivable 200,000 300,000
Accounts payabie 300,000 200,000 Cash 100,000 200,000
Retained eaming 300,000 200,000
2,100,000 1,800,000 2,100,000 1,800,000
Required: Cash flow statement showing:
1. Cash from operating activities.
2. Cash from investing activities.
3. Cash from financing activities and
4. Cash balancs. [6+3+4+2=15]

Ans (1) Rs. 3,80,000 (2) {Rs. 5,40,000) (3) Rs. 60,000 (4) Rs. 1,00,000
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4. 2065 Q.No. 16| .

The comparative Balance Sheet and income Statement have been given below:

Liabilities Year3Rs. VYear4Rs. Assets Year3Rs.  Year4Rs.
Share capital 200,000 300,000 Plant & machinery 300,000 500,000
Share premium 100,000 150,000 Investment 150,000 100,000
General reserve 194,400 345,400 Book debls 240,000 210,000
Debentures 300,000 200,000 Inventory 150,000 160,000
Bank loan 70,000 120,000 Expenses prepaid 7,500 6,500
Creditors 50,000 40,000 Cash and bank 200,000 340,300
Provision for tax 54,000 60,000
Outstanding expenses 9,100 12,400
Depreciation fund 70,000 85,000
1,047,500 1,316,800 1,047,500 1,316,800
Income Statement for the year 4
Rs. Rs.
Sales revenue 1,200,000
Less: Cost of geods sold
Opening inventory 150,000
Add: Purchases 400,000
Less: Closing inventory (160,000)
Add: Wages 200,000 580,000
Gross profit 610,000
Less: Operaling expenses
General expenses 300,000
Interest 30,000
Depreciation 35,000
Premium on redemption of debentures 15,000
Pravision for tax 40,000 420,000
Add: Gain on sales of machinery 180,000
(Cost Rs. 100,000. Accumuiated depreciafion 20,000) 10,000
. 200,000
Less: Loss on saie of investment 5,000
Net income 195,000

Required: Cash flow statement (apply direct method) showing cash from (a) Operating

activiies (b) Investing activities (¢) Financing activities

[15. 2064 Q.No. 16 OR]

[6+3+4+2=15]
Ans: CFOA Rs. 260,300; CFIA Rs. (165,000); CFFA Rs. 45,000

The Income Statement of the year and the Balance Sheets of last year and this year had

been given below;
Incyme Statement
Amount (Rs.)
Sales revenue 1,200,000
Less: Cost of goods sold 405,000
795,000
Less: Wages paid 315,000
Gross profit 480,000
Less: Operating expenses:

Adminisiralive expenses 180,000
Depreciation 75,000
Interest expenses 45,000
Provision for tax 60,000
Provision for dividend 30,000
Premium on redemption of debenture 15,000
Total operating expenses 405,000
Net profit before other income 75,000

Add: Gain on sale of machine
(Cost Rs. 150,000 accumulated depreciation 60,000) 30,000
Retained earn 105,000
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Balance Sheets

Last Year This Year Last Year This Year
Liabilities & Capital (Rs) (®s) Assets (Rs) (Rs.)
Share capital 750,000 1,050,000 Fixed assets 1,350,000 1,725,000
Share premium 75,000 105,000 Inventory 75,000 120,000
12% Debenture * 300,000 150,000 «ccounts receivable 75,000 105,000
Provision for tax 30,000 60,000 Cash at bank 30,000 60,000
Prov. for dividend 15,000 30,000
Accounts payable 60,000 185,000
Acc. depreciation 300,000 315,000
Retained eaming - 105,000 d ;

1,530,000 2,010,000 1,530,000 2,010,000

Required: Cash flow statement using direct method to show: (a) Cash from operating

activities{b) Cash from investing activities (c) Cash from financing activities

{16. 2063 Q.No. 16 OR]

[6+3+4+2=15]

Ans: (2) Rs. 2,85,000 (b) Rs. (4,05,000) (c) Rs. 1,50,000

The Balance Sheets and Income Statements of Ltd. Company have been given below:

Balance Sheets
Year| Yearll Year| Yearll
Equity share capital 80,000 100,000 Land and building &t cost
Share premium 8,000 10,000 Piant and machinery at 40,000 50,000
Bank loan - 20,000 cost

50,000 70,000

Accounts payable 15,000 10,000 Accu. depreciation (10,000) (16,000)
Quistanding wages 5,000 6,000 Inventories 30,000 40,000
Provision for taxation 8,000 10,000 Accounts receivable 20,000 15,000

Profif and loss 14,000 24,000 Provision for doubtful

debts (5,000) (3,000)

Cash &t bank 4,000 24,000

130,000 180,000 130,000 180,000

Income Statement
Sales 100,000
Less:  Cost of goods soid
] Purchase 50,000
Add:  Beginning inventory 30,000

Less:  Ending inventory (40,000) 40,000
Wages 12,000

Total cost of goods sold 52,000

Gross margin 48,000

Less:  Operating expenses 10,000
Interest on bank loan 2,000
Depreciation on machinery 10,000
Provision for taxation 8,000

Loss szles of machine (cost 10,000; accumulated depreciation Rs. 4,000) 4,000
Total operating expenses 34000

-Net income 14,000
Required: Statement of cash fiow (apply direct method) [15]

7. 2062 Q.No.16

Ans: CFOA Rs. 20,000; CFIA Rs. (38,000); CFFA Rs. 38,000

The financial statement of a Ltd. company have been presented below:
Balance Sheet of Ltd. Company

Liabilities Year| Yearli Assets Year| Year i
Equity share of Rs. 100 100,000 200,000 Land and building 80,000 120,000
each

Share premium 10,000 20,000 Piant & machinery at cost 100,000 160,000
10% Debenture 50,000 20,000 Depfeciation on plant (30,000)  (40,000)
Accounts payable | 40,000 60,000 Investment 40,000 50,000
Provision for taxation 20,000 30,000 Inventories 20,000 50,000
Provision for dividend 10,000 20,000 Accounts receivable 30,000 40,000

. | Profit& Loss a/c 20,000 50,000 Cash at bank 10,000 20,000
250,000 250.000 400,000

400,000
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Income Statement for Year Il
Sales L Rs. 200,000
Less: Cost of goocs sold
Beginning inventory Rs. 20,000
Purchases 80,000 ot
Less: Ending inventory (50,000} 50,000
Wages paid 30,000
" Total cost of goods sold 80,000
Gross margin 120,000
Less: Operating expenses:
Office expenses 30,000
Interest on debenture 5,000
Depreciation 20,000
Redemption of debentures (Premium) 3,000
Provision for taxation 30,000
Provision for Gividend 20,000 |
Tota! operating expenses 108,000
Net income before other income 12,000
Adg: Interest from investment 10,000
Add Profit on sale of piant (Cost 20,000) accumulated 3 8,000
depreciation 10,000
Total Net income 30,000
Required: Cash fiow statement showing cash from @ Operating activities @ Investing
activities @ Financing activities [6+4+3+2]

Ans: @ Rs. 55,000 @ (Rs. 112,000) ® Rs, 67,000
[i8. 2061 Q.No.16 OR]
The Balance Sheet of a company for 2001 is given below:

Liabilities 2000 2001 Assels 2000 2001
Share capital: Equity Piant & machinery
shares of Rs. 100each 1,000,000 1,500,000  Less depreciation 770,000 1,540,000
Share premium 100,000 150,000  investment 300,000 200,000
10% debenture 100,000 200,000 Inventories 150,000 200,000
Accounts payable 100,000 80,000 Accounts receivable 200,000 150,000
Accrued wages 10,000 20,000 Prepaid operating exp. 30000 . 10,000
Provision for taxation 80,000 60,000 Cash atbank 50,000 100,000
Praofit & loss AIC - 110,000 190,000
1,500,000 2,200,000 1,500,000 2,200,000
Income Statement for 2001
Sales net Rs. 1,000,000
Less: Cost of goods sold
Beginning inventory ) 150,000
Add: Purchases 500,000
Less: Ending inventory (200,000) 450,000
Wages 150,000
" Total cost of goods sold 600,000
Gross margin 400,000
Less: Operating expenses: .
Operating expenses other than depreciation 100,000
Depreciation on plant & machinery 100,000
Loss on sale of piant (book value 60,000) 10,000
Provision for taxation 80,000
Total 280,000
Net income 110,000
Add: Profit on sale of investment 70,000
Total net income 180,000
Required: Statement of sources and application of cash showing;
1. Cash available from operating activities. (6]
2. Cash available from investing activities. ’ [4]
3. Cash available from financing activities. =& 9]
4. Ending balance of cash and cash equivalent. ’ [2]

Ans: 1. Rs. 210,000, 2. Rs. (710,000), 3. Rs. 550,000, 4. Net change in cash Rs. 50,000
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The income statement and balance sheet of a Itd. company have been given below:

Income Statement for year two
Rs. Rs.
Sales (net) 1,200,000
Less: Cost of goods soid
Purchase 500,000
Add: Beginning inventory 100,000
Less: Ending inventory (150,000) 450,000
Wages 400,000
Total cost of goods purchased 850,000
Gross margin 350,000
Operating expenses (including depreciation Rs. 80,000 200,000
Interest on debenture Rs. 20,000 and insurance premium)
Premium on redemption of debenture 10,000
Loss on sale of fixed asse!s (cost Rs. 80,000
Accumulated depreciation 40,000) 10,000
Provision for taxation 60,000
Provision for dividend 50,000
Total operating expenses 330,000
Net income 20,000
Balance Sheet of A. Ltd. for year one and two
Liabilities YearOne  Year Two Assets Year One Year
Two
Equity share capital 800,000 1,000,000 Land & bullding (cost) 500,000 700,000
10% debenture 200,000 100,000  Plant & machinery (cost) 650,000 800,000
Bank loan 100,000 300,000 Inventory 100,000 150,000
Accumulated dep. 100,000 140,000  Accounts receivable 150,000 200,000
Accounts payabie 100,000 100,000 Prepaid insurance 10,000 20,000
Wages accrued — 20,000 = Cash at bank 90,000 30,000
Provision for taxation 50,000 60,000
Provision for dividend 50,000 60,000
Retained eaming 100,000 120,000 |
11,500,000 1,900,000 1,500,000 1,900,00
0
Required: Statement of sources and application of cash showing
a. Cash from operating activities. j
b. Cash from investing activities.
¢. Cash from financing activities.
d. Ending balance of cash and cash equivalent. [6+4+3+2)

Ans: 2. Rs. 90,000; b. Rs. (400,000}; c. Rs. 250,000; d. Net change in cash Rs. (60,000)

20. 2059 Q.No.16 OR|

The income statement and the balance sheets of a company have been provided below:

Net income

Sales (net) Rs. 500,000
Less:  Cost of goods soid:
Beginning inventory 100,000
Purchases 200,000
Less:  Ending inventory (80,000) 220,000
Wages paid 80,000
Total cost of goods sold 300,000
Gross margin 200,000
Less: Operating expenses:
Operating expenses (excluding depreciation) 50,000
Depreciation on plant 40,000
Provision for taxation 50,000
Premium on redemption of debenture 5,000
Total operating expenses ¢ 145,000
Net operating income 55,000
Add: __ Profit on sale of machine book value Rs. 25,000 15,000

70,000
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Net changes in balance sheet items during the year were:

Share capital Rs. 200,000  Profit & loss Rs. 20,000

Share premium Rs. 20,000 Fixed assets (net) As. 200,000

Debenture Rs. 50,000 Inventory . Rs. 20,000

Accounts payable no change Accounts receivabie Rs. 40,000

Provision for taxation Rs. 10,000 Cash at bank Rs. 20,000
Required: Cash flow statament by showing cash from operating, financing and investing
aclivities. [6+4+3+2=15]

Ans: CFOA Rs. 90,000, CFIA (Rs. 2,25,000) and CFFA Rs. 1,15,000

21. 2058 Q.No.16] .

The balance sheets and the income statements of a company have been given below:

Balance Sheets
Liabilities Year| Year I Assets Year| Year ll
Share capital 400,000 500,000 Land & building 100,000 100,000
Share premium 20,000 25,000 Plant & machinery, net 250,000 300,000
10% debenture 100,000 50,000 Investment & cost 100,000 150,000
Bank overdra®! - 20,000 Inventories 100,000 50,000
Accounis payabie 80,000 50,000 Prepaid expenses 4,000 6,000
Ouistanding expenses 10,000 5,000 Accounts receivab'e 96,000 74,000
Provision for taxation 30,000 40,000 Cash at bank 30,000 50,000
Profil & loss 40,000 40.000 ]
680,000 730,000 680,000 730,000
Income Statement Year |l :
Sales revenue Rs. 200,000
Less: Cost of goods sold
Beginning inventory Rs. 40,000
Agdd: Purchases 150,000
Less: Ending inventory (30,000) 160,000
Wages 80,000
Total cost of goods soid 250,000
Gross margin 150,000
Less: Operaling expenses
Operating expenses :
(including depreciation Rs. 30,000 and interest Rs. 10,000) 80,000
Debenture premium 10,000
Provision for taxation 40,000
Total operating expenses ) 130,000
Net income before other income 20,000
Add:  Gain on sale of plant
(Cos! Bs. 30,000 accumulated depreciation Rs. 10,000) 20,000
Tofal net income Rs. 40,000
Required: Statement of cash collection and disbursements showing. Net cash available
from operation, investing and financial activities. [6+3+4+2=15]
Ans: CFOA Rs. 105,000, CFIA Rs. (1,10,000) and CFFA Rs. 25,000
The Income Statement and other related information have been provided balow:
Income Statement for the year end 2056
Rs. Rs.
Sales Revenue 5,00,000
Less: Cost of goods sold 3,00,000
Gross margin 2,00,000
Less: Operating Expanses:
Cffice rent, rates end salaries 60,000
Depreciation written off on machinery 50,000
Premium on redemption of Debentures 5,000
Inferest on Debenture 10,000
Provision for taxation . 20,000
Total Operating expenses e 1,45,000
Net Income before other income 55,000
Add: Profit on sale of plant (Book value 40,000) < 10,000
Net Income . 65,000
Less: Provision for Dividend 30,000
Retained eaming 35,000
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Other Balance Sheet ltems:
Baisakh 1, 2056 Chaitra 30, 2056
Inventories ‘ 50,000 60,000
Accounts receivables 80,000 50,000
Account payables 40,000 70,000
Qutstanding salaries 10,000 5,000
Debenture 1,50,000 1,00,000
Provision for taxafion 30,000 20,000
Provision for Dividend 20,000 30,000
Plant & Machinery (net) 3,50,000 6,00,000
Investment at cost 50,000 1,00,000
Share capital 5,00,000 7.00,000
Cash at Bank 30,000 50,000

Required: Statement of sources and apphcahon of cash showing net cash available from

operating, investing and financing activities.

[6+3+4+2 = 15]

Ans: CFOA Rs. 145,000; CFIA Rs. (340,000), and CFFA Rs. 1,25,000

The balance sheets of a company for the past two years are:

Capitai Liabilities Amount Assets Amount
Year | Year it Yearl Yearll

Share capital 500,000 700,000 Land & Buiding at cost
Share premium 50,000 70,000 Plant & Machinery 3,00,000 3,00,000
10% Debentures 1,00,000 50,000 Trade Investment 360,000 6,30,000
Bank overdraft 50,000 1,00,000 Inventories 40,000
Account payabie 1,00,000 80,000 Accounts receivable 1,50,000 1,50,000
Provision for dividend 50,000 70,000 - Cash at bank 1,00,000 1,50,000
Provisien for taxation 50,000 60,000 50,000 70,000
Retained eaming - 1,00,000  1,70,000

10,00,000  13,00,000 10,00,000 13.00,000

Additional information:

Depreciation on plant & Machinery was written off by Rs.70000. Company paid a dividend
and taxation of Rs.50000 each during the peried II. Trade investment were sold for Rs.80000
and the profit realized was credited to profit & loss account. A premium of 10% was paid to

debenture holders at the time of redemption of debenture debts.
Required:

a. Cash available from operating activities.

b. Cash avaiiable from investing activities.

c. Cash available from financing activities.

d. Netchange in cash and cash equivalent.

[7+2+442]

Ans: 2. Rs. 1,15,000; b. (Rs. 2,60,000); ¢. Rs. 1,65,000; d. Rs. 20,000

The detailed income statement of a company s as under:

Particulars Rs. Rs. |
Cash and credit sales 5,00,000
Less: Purchases 1,50,000
Less: Direct wages 1,50,000
3,00,000
Total cost of goods soid
Gross margin T 200000
Less: Operating Expenses 0,000
1,00,000
Total operating expenses
Net income before tax 1,00,000
Less: Tax paid 30,000
Less: Dividend paid > 20,000 50,000
Retained eaming 50,000,
Additional information:
Current liabilities increased by Rs.50,000
Current assets other than cash increased by Rs.60,000
Net value of plant & Machinery increased by Rs.1,60,000




Accounting for Financial Analysis and Planning [MGT 211] 108
Company issued additional shares of 5 Rs.1,00,000
Beginning balance of cash Rs.50,000
Ending balance of cash Rs.30,000
Required:
a. Cashavailable from operating activities {3}
b. Cash available from investing activities [2
c. Cash available from financing activities 2]
d.  Changes in cash and cash equivalent position [1]

Ans: 2. Rs. 1,00,000; b. (Rs. 2,00,000) c. Rs. 80,000 d. (Rs. 20,000)

4. Value Added Statement

The following information are provided: i2]
Sales Rs.700,000
Opening stock of materials Rs.100,000
Closing stock of materials Rs.75,000
Materials purchased Rs.400,000
Required: Added value
Rs.275,000
|
Following information are provided: [2]
DHIBEL. (o e i e g o L i T 1,000,000
Commission 10 SAIBSMAN w..v.uwteveveerecneereosoosooses s 50,000
Purchase of raw materials........oo e 600,000
Income tax paid... ... 20,000
Royalty sacaivad: ol oo T S N b 50,000
Required: Added value Ans: Rs. 400,000
Following information is provided: 2]
Cost of bought in material = Rs.600,000 Sales = Rs.800,000
Sales return = Rs.60,000 - Income tax paid = Rs.20,000
Royalty received = Rs.50,000
Required: Added value
Ans: Rs. 190,000
A manufacturing company provides you the following information:
Revenue from sales goods : As. 850,000
Materials purchases & used ‘ 210,000
Paid for the other services used for production of goods 72,105
Opening stock of finished goods, work- in- progress and raw materials 45,000
Closing finished goods, WIP and raw materials 65,000
Productive & non- productive wages to the workers 343,600
Salaries o the staff of the functional departments 142,620
Depreciation of productive assets 20,500
Depreciation on office equipments 1,120
Dividend proposed 24,000
Taxes paid 18,500
Required: Value added statement showing value added generated and applied for. [8]
- Ans: Rs. 587,895
The details regarding n'énuladuring and selling of a finished goods have been provided
below:
Raw material Rs. 200,000
Store & fuel 30,000
‘Wages 50,600
Factory expenses 120,000
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Total manufacturing msf

400,000
Less: Closing stock 40,000
Cost of sales 360,000
Sales revenue 510,000
Gross profit 150,000
Non-manufacturing cost:
Office & administrative overhead Rs. 70,000
Selling & distribution overhead - Rs. 30,000
Other expenses Rs. 10,000
Required: Value added statement 5]
Ans: Rs. 90,000
Following information is supplied by a Manufacturing Goncern
Sales revenue Rs. 720,000
Miscellaneous income 20,000
Wages & salaries 200,000
Material purchased 290,000
Services purchases 70,000
Depreciation on fixed assets 35,000
Amortization of intangible assets 5,000
Interest on loan paid 20,000
Dividend proposed 20,000
Loan interest payable 4,000
Tax on profit for the year 60,000
Profit transfer to general reserve 20,000
Profit retained 16,000

Required: Value Added Statement showing value added generated and applied  [2.5+2.5]
Ans: 3,80,000

6. .2067 Q. No. 12|

The details regarding costs and other relevant information have been provided below.

Sales revenue Rs. 1,200,000
Freight Rs. 30,000
Stores supplies Rs. 30,000
Depreciation Rs. 80,000
Purchases Rs. 420,000
Income tax Rs. 60,000
Dividend paid Rs. 40,000
Manufacturing expenses Rs. 300,000
Administrative expenses Rs. 60,000
Selling & Distribution expenses Rs. 20,000

Required: Value Added Statement by showing retained profit for the peried.

- [5]

Ans: Bs. 3,540,000
~

A manufacturing firm provides the following information:
Purchase of raw materials Rs. 150,000
Opening stock of raw materials 50,000
Closing stock of raw materials 30,000
Manufacturing expenses 120,000
Administrative & general expenses 30,000
Selling & distribution expenses 60,000
Wages to workers 90,000 |
Salary to employees 50,000
Tax paid to govemment - 20,000
Dividend paid to shareholders 25,000
Depreciation on fixed assets 7,500
Sales revenue 650,000

Required: Value added statement. 5]

Ans: Rs. 270,000
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A factory provides the following information:

Particulars Amount (Rs.)
Sales revenue 10,00,000
Value of material baught 400,000
Wages paid to worker 350,000
Interest on loan ‘ 10,000
Dividend received 5,000
Depreciation 40,000
Dividend paid 35,000
Tax paid 25% of net profit
Required: Value added statement showing value added generated and applied. [5]

Ans: TVA = Rs. 6,05,000

©. 2064 Q. No. 11 r

A factory provides the following information: ; {5
Sales revenue Rs. 3,30,600
Factory and general expenses 69,600
Raw materials purchases 1,12,000
Selling and distribution expenses - 39,200
Opening value of raw materials 22,000
Closing value of materials, WIP and finishad goods 58,000
Rent income 5,500
Wages to labourers 81,200
Salaries to the staff ' 15,200
Depreciation on assets 14,400
Income tax paid 7,200
Dividend and interest paid 10800

Required: Value added statement-showing value added generated and applied. -

Ans: TVA = Rs. 1,52,300
0. 2063 Q. No. 14

The Trial Balance of a manufacturing company as on Ashadh 31, last year is given as under:

Balances

Account heads X Dr. Rs. Cr.Rs.
Sales ' b e 6,75,000
Current liabilities - 37,500
Opening stock - 18,750 -
Fixed assets 3,00,000 =
Wages and salaries 37,500 -
Purchases 1,50,000 -
Carriage 15,000 -
Factory expenses 1,12,500 -
Administrative and selling expenses 1,68,750 -
Bank overdraft - 12,500
Current assets 60,000 -
Capital - 1,50,000
Interest expenses 12,500 =

8,75,000 8,75,000

Depreciation on fixed asssts was charged at 20% of cost and closing stock was valued at
Rs. 18,000. :
Required: Value added statement in complete form. [8]

Ans: Rs. 228,000
1. 2062 Q. No. 15]

The manufacturing and profit and loss account of a company for the yéar ended 3f=
December last year is given balow: :
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Manufacturing and Profit and Loss Account
Rs. Rs.
To Raw material b/d 20,000 By Closing raw materials ¢/d 25,000
To Raw materials purchased 150,000 By Manufacturing cost 225,000
To Wages and salaries 70,000
To Carriage 10,000
250,000 250,000
To Manufacturing cost b/d 225000 By Sales 300,000 _
To Finished goods b/d 40,000 By Closing stock 50,000
To Pension 20,000
To Interest an loan 5,000
To Depreciation 10,000
ToTax 10,000
To Net profit 40,000
350,000 350,000
Required: Value added siatement
Ans: Total Value added Rs. 155,000
-
?he tnai bahnee of afirm as on 31 Dgcember, last year is given below:
Particulars Debit (Rs.) Credit (Rs.
Beginning stock 32,000
Purchases 150,000
Wages 80,000
Sundry debtors 70,000
Carriage 10,000
Sales = 380,000
Drawing 20,000
Cash at bank™ 40,000
Salaries 20,000
Rent & taxes 78,000
Sundry creditors 20,000
Capital 100,000
Total 500,000 500,000
(i) Closing stock- Re. 40,000, (ii) Wages prepaid- Rs. 10,000
Required: Value-added statement 5l

[3. 2061 2nd Q. No. 15|

Ans: Rs. 150,000; Rs. 60,000

The following figures have been axtracted from the books of a factory for a certain period.
Rs. 30,000

Wages and salaries

Trunk and telephone 10,000
Interest on loan 3,000
Dividend to shareholder 5,000
Tax 10,000
Depreciation 2,000
Purchase of material 100,000
Other suppliers 10,000
Opening stock 5,000
Closing stock 15,000
Dividend received 10,000

The sales for the penod was Rs. 200,000

Required: Value added statament by showing conversion

profit.

and bought in material cost and

1]

Ans: Rs. 100,000; Rs. 50,000





