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6. Economics | Paper (Eco.311)
Micro Economics

Exam 2066
Time: 3 hrs : Full Marks: 100
Attempt any TWO questions from Group 'A’ and-SIX from Group ‘B'.
Group 'A' 2x20=40

1. What is an indifference curve analysis? Explain how price effect is decomposed
into income and substitution effect as explained by Hicks.

2.  Discuss the laws of Returns to Scale. Explain how it applies in the long-run.

3.  Critically examine the marginal preductivity theory of distribution.

Group 'B' 6x1 0=BQ

4. Define Micro-economics. Explain interrelationship between micro and macro
economics.

5. Whatis price elasticity of demand? Explain its types with the help of diagrams. -

6.  Derive long run AC and MC. Show the relation between the two and explain why
the shape of LAC is U-shaped.

7. What is perfect competition? Explain how the price and output are determined
under it.

8.  What is profit? Explain innovation theory of profit.

9.  Define oligopoly. Explain how cartelling is practiced for joint profit rnaxlmlzahon

10. What is Edgeworth box diagram? Explain.

11.  What is linear programming? Explain how it is applied in factors choice for-output
maximization.

Exam 2067

Attempt any TWO questions from Group 'A’ and SIX questions from Group ‘B'.
Group 'A" 2x20=40
1. Define price and income effect and show that price effect can be regarded as the
resultant of income and substitution effect.

2. Explain the theory of law of variable proportions and highlight on its significance.

3.  'Interest is the reward for parting with Ilqmdlty Do you agree with this statement?
Explain.

Group 'B’ 6x10=60

4.  Distinguish between micro and macro economics.

5.  What is elasticity of supply? Explain how it is measures.

6. What is linear programming? Explain how it is applied to factors selection for
output optimization?

7. Explain short run equilibrium of a firm under perfect competition. Does a firm

always earn profit in the short run?
8.  Define monopoly. Explain how price and output are deterrmned under it.
9. . What is profit? Explain the dynamic theory of profit.
10. What is social welfare? Explain how it can be maximized?
11. Define AR. Show how AR is equal to price in all market situations.

! Exam 2068
Attempt any TWO questions from Group 'A' and SIX from Group 'B'.
Group ‘A’ 2%20=40
1. What is an indifference curve approach? Show the effects of changes in-price and
income on consumer's equilibrium.
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